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The attached memorandum of conversation is submitted for

2 an S/S clearance and approval of distribution. A brief summary
- of any .action commitments made at the. meeting and an indication
P of any follow-up action being taken on those commitments follow
( -y below, together with suggested distribution. Please return the

memcon directly to my office for distribution by s/s-1.

o ACTION COMMITMENTS:
- ' The Secretary said the U.S. would contihue to provide

humanitarian aid to Nicaragua.

I~ :
' FOLLOW-UP

On August 14 meeting of the interagency Nicaraguan relief
and reconstruction coordination committee decided on
actions to expedite aid to that country.
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-1:5 COMFIDENTIAL - ENTIRE TEXT

-2.. SUNHARY:

CONCERN OVER DEVELDPHEHTS IN NICARAGUA ARD THE "DAHGEROUS®
“CPMTRAL AMERICAN SITUATION. HE SAID THAT ARGENTINA
HOPES TO PROCEED TOWARD DEMOCRACY [N MEAR FUTURE BUT
-RGT UNTIL IT GETS ITS WOUSE IN ORDER. HE APPEALED FOR
BETTER TiES WETH USG AND ASKEP THAT ISSUE OF HUMAN RIGHTS
~NOT BE SOLE CRITERIA IN OUR RELATIORSHIP. SECRETARY
VANCE EXPRESSED APPRECIATION FOR ARGENTINA'S VOTE IN
-0AS ON NICARAGUA, AND NOTED THAT U.S. VALUES HIGHLY
“YTS FRIENDSHIP WITH ARGENTINA AND COHSIDERS 1T A
FRIEND -- AM ALLY. HE CHARACTERIZER HUMAN RIGHTS
PROBLEN A “FESTERING SORE™ IK OUR RELATIONSHIP. OM
N Mrcaracun, SECRETARY VANCE_STRESSED NEED TO PUSH NEW ~
'GOVERNHENT INTO DIRECTION OF BEING INDEPENDENT, UNAL IGNED
COUNTRY. WITH RESPECT TO CENTRAL ABERICA, HE POINTED
TO NEED FOR COLLECTIVE HEMISKPERIC EFFORT 1O PERSUADE
THESE COUNTRIES TO MOVE N A RESPONSIBLE WAY. TURNING
TO THE NUCLEAR 1$SUE, THE SECRETARY PRESSED PASTOR HARD
ON THE URGENCY OF ARGENTINA RATIFYING TREATY OF
TLATELOLCO AS PRESIDEMT VIDELA HAD ASSURED PRESIDENT
CARTER WOULO BE THE CASE. PASTOR RESPONDED THAT
TLATELOLCO WOULD BE RATIFIED AFTER GOA COMPLETES
ARRANGEMEHTS FOR PURCHASE OF HEAVY WATER PLANT AND
"FEW OTHER STEPS." END SUNHARY. :

3. DURING RECEPTION -AT NATIOHAL PALACE IN QUITO RUGUST

19, SECRETARY VAHCE, ACCOHPANIED BY ASSISTANT SECRETARY
VAKY AND WR. PASTOR OF HSC (MiTH DCM FIHBRES AS NOTETAKER)
HAD AH EXTENSIVE EXCHANGE OF VIEWS WITH ARGENTINE FOREIGN
KINISTER PASTOR. FULL TEXT OF HEMORANDUN OF CONVERSATION
OF THAT MEET{NG FOLLOWS: ‘ .

GENTRAL ANERICA
| THE SECRETARY ASKED HOW THE GOA SAY THE CENTRAL
AMERICAN SITUATION AND VHAT STEPS THE FOREIGN HINISTER
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BELIEVED SHOULD BE TAKEN IN THIS AREA.

|K RESPONSE, THE FOREIGN HINISTER GAVE AN HISTORIC

SKETCH OF THE SPREAD OF COMMUNISH, BEGIHNING WITH ITS
_BIRTH [N 1317 AMO {TS EXTEMSIOH TO CHIMA AHD EASTERN
EUROPE. HE ASSERTED COHHURISH HAD REACHED HICARAGUA

AND NOW THREATENED SALVADOR AND GUATEHALA. HE
CHARACTERIZED THE CENTRAL AMERICAM SITUATION AS VERY
.DANGEROUS. HE BELIEVED THE NEW HICARAGUAR GOVERNHENT : ,
1§ UHDER SPECIAL IHSTRUCTIOHS FROM CUBA TO-LAY LOW AND

TO SEEK AS BUCH HELP AS.POSSIBLE FROH AM ARRAY OF SOURCES
AS NICARAGUA RECOVERS ON THE BASIS OF THIS ASSISTANGE

IT WILL BEGOME A’ SEVERE MEMAGCE TO ITS NEIGHBORS. AGAIN,
BROADENING KIS PERSPECTIVE, HE SAID THAT ARGENTINA IS
AWARE THAT [N COLOKBIA,- FOR EXAHPLE, TERRORISH IS BOILING
UNDER A CALM SURFACE. THERE ARE ALSO SIGNS OF GREAT
INSTABILITY IN BOLIVIA, AS WELL AS IN PERU.

IN SYNTHESIS, A RED STAIM 1S SPREADING OVER A LARGE
_MUMBER OF COUNTRIES, AHD ‘A GREATER. NUHBER OF COUNTRIES
ARE "INTENSE PIHK. ME CONTINUED THAT ARGENTINA KHOWS
THE PROBLEN BETTER THAM OTHERS BECAUSE OF |ITS IHTERMAL
STRUGGLE. THE GOA KNOWS THE TECHHIQUES THAT COMMUNISTS
USE N SUBVERTING GOVERNMEHTS. TO COUNTER COHMUNISH
ARGENTIHA 1S TAKING STEPS IH AREAS SUCH AS THE
UNIVERSITIES AND 1S REVAMPING ITS ECONOMY. THE GOA
HOPES IN THE NEAR FUTURE TO PROCEED ALONG THE OEHOLRATIC .
PATH BUT NOT UNTIL IT IS CERTAIN THAT THE PROBLEHS THAT
BEFELL PERON WILL HOT REVISIT THE COUHTRY,

HE MAINTAIRED THAT THE CRUCIAL QUESTION IS THAT

THE SOUTHERK COME COUNTR{ES.RECOGMNIZE THE U.S. AS THE .
LEADER OF THE WEST. ARGENTINA, ESPECIALLY, HAS A SIHILAR
-GONSTITUTION TO.THAT OF -THE-U.S.. AND WANTS TO.BE TREATED
AS AN ALLY. THE GOA DOES HOT WANT THE ONLY THING TD
HATTER IN BILATERAL RELATIONS TO BE THE ISSUE OF HUMAN
REGHTS, IN ADDRESSING THIS ISSUE, THE GOVERNHENT HAS
DONE EVERYTHING IN ITS POWER: FOR EXAMPLE, 1T HAS INVITED
A VISIT BY THE INTER-AHERICAN HUMAN RIGHTS COMHISSION.

IF THIS COMMISSION APPLIES OBJECTIVE CRITERIA, IT WILt
SEE MARKED PROGRESS IN THE COUNTRY AND THAT THE TREND
IS:OME OF (MPROVEMENT. THIS HATTER OF HUMAN HIGHTS
SHOULD BE PUT N PERSPECTIVE AND SHOULD NOGT BE INTERPOSED
AS A BARRIER BETWEEN THE TWQ COUNTRIES.

ARGENTINA RECENTLY SUPPORTED THE V.S, IN THE 0AS
AND WILL CONTIKUE TO DO SO. ALTHOUGH THE VIEWS OF
ARGENTINA, BRAZIL, CHILE AND URUGUAY DO HOT GOMPLETELY -
COINCIOE WITK THOSE.OF THE U.S., THESE COUNTRIES ARE -
THE U.S.” TRUE ALLIES IN THE HEMISPHERE. AFTER THE
U.S., THE FOUR MOST LHRORTANT COUNTRIES BRE HEXICO,
BRAZIL, VENELUELA ANO ARGENTINA. IF THIS GROUP CAN
ESTABLISH BETTER COMMUKIGATION WITH YHE LS., IHDEED
THEY HAVE A HEALTAY DESIRE FOR COLLABORATION WITH THE
" U.S., THEY CAN SERVE TO GUIDE THE SMALLER LATIN AMERICAN

COUNTRIES.

" THE SECRETARY RES?ONDEB THAT ‘THE U.S. APPRECIATED

ARGENTINA’S RECENT YOTE [N THE OAS, ARGENTINA IS

CONS!DERED A FRYIEND ---AN ALLY. THE U.S. VALUED HIGHLY

175 FRIENDSHIP WITH ARGENTINA AND EXPECTED THIS TO

CONTINUE INTO THE FUTURE. . HE FRANKLY CRARACTERIZED

THE HUMAN RIGHTS OBJECTIVES AS A FESTERING SORE. THIS

AND OTHER ISSUES SHOULD BE DEALT HITH AS FRIEHWDS AND
CALLIES.  THE V.S, SHARED THE FOREIGN MINISTER'S VIEW

REGARDING ARGENTIMA‘S |MPORTANT ROLE IN THE
INTERHAT[ONAL COMHUNITY. BUT, THE SECRETARY CONCLUDED,
THE U.S. CAHNOT IGNORE THAT HUMAN RIGHTS 1S A FESTERING

. SORE IN OUR RELATIONS.

NOT T0:BE REPRODYCED WITHOUT THE
CAUTHORLZATION OF " THE:EXECUTIVE SECRETARY
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AND RECONSTRUCTION ASSISTANCE CAN BE EXTERDED BOTH TO

TURNIHG TO NICARAGUA, THE SECRETARY SAID NO DOUBT -MEET IHHED!ATE RUHAN NEEDS AKD TO SERVE OUR LONGER-RANGE

THERE ARE SOME HARXISI/LENINISTS IN THE NEW GOVERKMERT " * OBJECTIVES. -
AND THAT CUBA SUPPORTS THE GOVERNHENT OF WATIORAL- )
RECONSTRUCTION. BUT THERE ARE ALSO MODERATE ELEHENTS - * THE TERRITORIAL SEA

"IN THE GNR; CONSEQUEMTLY, THE COUNTRY CAN GO EITHER
NAY. HICARAGUA HAS TO BE PUSHED IN THE DIRECTION THAT
WE WANT, TO BECOME AN INDEPEHDENT AND UMALIGHED COUNTRY, °
THE HICARAGUAN SITUATIOH ALSO AFFECTS ITS NEIGHBORS
WHD ARE ALSG UHDER POLITICAL TENSIOW. THE U.S. FEELS

{ THE FOREIGN HINISTER ASKED ABOUT A WIRE SERVICE
ACCOUNT REGARDING A SHIFT IN THE U, S, POSITIOH ON WATERS
BEYOND THE TRADITHONAL THREE MILES. REPORTEDLY, THE
U.§, WOULD DELIBERAFELY EXERCISE TRANSIT RIGHTS BEYOND
THE THREE HILES AND WITHIN THE 208 HILES 70 AFFIRH ITS

THAT COLLECTIVELY THE HEHISPHERE HAS TO HELP THESE VIEWS ON THIS ISSUE.

MEIGHBORING COUNTRIES FACE THEIR PROBLEMS. (IF THESE

TENSIOHS ARE HOT EASED AND THERE COMTINUES TO BE THE SECRETARY SAID KE HAD HOT SEEN THE'NEWS ACCOUNT

SUPPRESSION OF RIGHTS, THERE WILL LIKELY BE AN EXPLOSICN AND WAS NOT AWARE WHAT IT HIGHT REFER TO. HE COMMENTED
OFFERING CUBA HEW OPPORTUNITIES. THE LATIN AHERICAN . THAT 1T HIGHT BE A GARBLED STORY COMING OUT OF THE LOS

COUNTRIES SHOULD SEE WHAT THEY CAN DO ABOUT TH!S AND NEGOTIATIONS. - -
TRY TO HOVE IN A COISTRUCTIVE WAY SINCE WE ALL HAVE . .

A COMHON RESPONSIBILITY FOR THE GOOD OF THE HEHISPHERE. TREATY OF TLATELOLCO

THE SECRETARY SAID THAT HE HAD UHDERSTOOD FROM
THE FOREIGH MINISTER’S PREDECESSOR THAT ARGENTIHA WOULD

HOVE ON TLATELOLCDF AND HE ASKED ABOUT THE™ STATUS OF

THE FOREIGN HIMISTER SAID HIS ANDEAH GROUP

COLLEAGUES HAD REPORTED TO HIM THAT NICARAGUA WILL NEED
A LONG PERIOD OF RECONSTRUCTION WHICH WILL ABSORB ALL
THE ENERGIES OF THE NEY GOVERNHEMT AND THAT THE HEW I,
LEABERSHIP WILL HAVE HO TINE TO THINM OF EXTEHDING ITS ' :
HARXIST VIEWS. BUT, .THE MINISTER WOHDERED WHAT THE
RESULT WOULD BE IF IT IS THE SANDINISTAS WHO

DISTRIBUTE HUNAMITARIAN AID AND CHAHNEL RECUPERATION
ASS)STANCE. WHO WILL GET ALL THE CREDIT FOR THIS EFFORT,
HE ASKED, BUT THE SANDINISTAS. - THE RESULT CAN ONLY

TRE FOREIGH MINISTER SAID HE WANTED TO BE FRANK.
ARGENTIMA HAD VARIQUS SOURCES OF ERERGY, AMONG THEM
NUCLEAR PLANTS SOLELY INTEWDED FOR PEACEFUL ENDS, FOR
THE DEVELOPHENT OF THE ;COUNTRY, AND TO COHPLERENT THE
COUNTRY'S HYDROELECTRIC CAPACITY. ARGENTINA HAD HOW
BE-THAT THE LEFTISTS WILL END UP ENLISTING THE HAJORITY REACHED THE STAGE OQF BEENG ABLE FULLY TO [HPLEMENT TS
OF THE PEOPLE IN THEIR BEWALF SO THAT IN TWO OR THREE ENERGY PLAN. AN OBSTACLE TO THIS IS THE STRONG PRESSURE
YEARS, SHOULD THE GMR ACCEDE TO BEING APPLIED WITH RESPEGT TO SAFEGUARDS. HE BELIEVED
ELECTIONS THE SANDINISTAS WOULD BE THE LDGICAL WINNERS THE GOA'S POINT OF VIEW 1S A JUST ORE. IF ARGENTINA CAN
AND COHMUNISH WOULD TAKE OVER. COMPLETE ITS ENERGY OBJECTIVES IT HAS HO OBJECTION TO
e FULL AND COHPLETE SAFEGUARDS. ARGENTINA IS FULLY DETER-
HIMNED .TQ SIGN TLATELCLCO BUT WANTS TQ BE IN A POSITION

THE SECRETARY ASKED THE FOREIGN MINiSTER IF HE
TO TAKE A FEW STEPS 7O FULFILL |TS ENERGY PLAN. [T

HAS AW ANSWER TO THIS DILEMMA. THE FOREIGH MINISTER
REPLIED THAT HE DID NOT HAVE AN ANSNER. RE WENT ON
TO-COHHENT THAT NICARAGUA'S NEIGHBORS LACKED FAITH IN

THE U.S, HE ASSERTED THESE NEIGHBORS WANT AND NEED
THE.U.$. T0 BE FORTHCOMING IN ASSISTANCE TO THEM TO
ASSURE THAT NICARAGUA OVER TEME WILL WOT BE ABLE 10
TOPPLE THEM. THE MINISTER SAID HE PERCEIVED THIS IN

HIS TALKS WITH IS GENTRAL AHERIGAN COLLEAGUES. HE

fElT THERE SHOULD BE GREATER COHMUNICATION ON |DEAS
OFHOW TO STOP HICARAGUAN EHCROACHMENT IN CENTRAL AHERIGA.

HOPES TO FINISH WEGOTIATIONS FOR R HEAVY WATER PLANT IN

THE NEXT TWO HONTHS. .ONCE THESE HEASURES ARE ACHIEVED,

ARGENTINA PLANS ADHERENCE TO THE BAN ON BIOLOGICAL WARFARE
- AMD TO THE TREATY OF TLATELOLCO.

. THE SECRETARY SAID HE HAD NOT UNDERSTOOD THERE
WERE COMDITIONS IN THE PREVIOUS JOINT COMHUNIQUE.

THE FOREIGN MINISTER NOTED THAT AT THE TIHE THE
CIRCUMSTARCES HE REFERRED TO HAD NOT EXISTED.

TRE SECRETARY AG‘!N ASKED WHEN ARGENTINA COULD

THE SECRETARY SAID THAT HE FELT HONDURAS HAD A
- GOOD CHAKCE TG SURVIVE ANY THREATS. BUT WITH RESPECT
TO SALVADOR, TRE THWE 1S SHORT TO RESPOND TO THAT
COUNTRY*S POLITICAL PROBLEMS. THE SECRETARY SAID HE SIGH
FELT THAT UNLESS SALVADOR RESPONDED QUICKLY ITS GOVERNMENT
THE FORE|GN HiNISTER REPEATED THIS COULD BE IH

VAS IN PERIL, :
’ A COUPLE OF MONTHS AFTER ARGENTINA HAS ARRANGED-PURCHASE

OF THE KEAVY WATER PLANT, THE SECRETARY DBSERVED THAT

HE HAD NOT UNDERSTOOD THAT ARGENTI®A WAS PRESSED ON

THE ®ATTER SUCH THAT IT CQULD NOT ABIDE BY THE COMMUNIQUE

HE ASSUHED ARGENTINA'S STATED INTENTION WOULD BE CARRIED

OUT AS INDICATED IN THME COMMUNIQUE, " THE FOREIGN

NINISTER'S RESPOMSE WAS THE FIRST INDICATION OF &

DIFFERENT VIEW PREVAILING IN ARGENTINA. PRESIDENT

YIDELA HAD TOLD PRESIDENT CARTER THAT ARGENTINA WOULD

RATIFY TLATELOLCO AND THIS WAS REFLECTED IN THE

COMHUNIQUE.

THE FOREIGN MINISTER $AID THAT HE WAS CONCERNED
AT NEWS THAT THE U.S. 1S SERIOUSLY $TUDYING PROVIDING
HILITARY AID TO THE GNR. HE THOUGHT THE EFFECT WOULD
- BE INDIRECTLY TO ARH CUBA. ’

THE SECRETARY RESPONDED THAT THE GEMERAL QUESTION
- HAD BEEN RAISED, BUT THERE HAVE BEEN NG SPECIFIC REQUESTS
- AND THAT {5 WHERE THE MATTER MOW STANDS. THE U.S. i
: WILL CONTIHUE TO TO PROVIDE HUMANITARIAN AID, BOTH FROH
¢ A HORAL NECESSITY AND FROM THE PRACTICAL INFLUENCE 'IT
[“‘GOULQ'GIVE“THE"U:S?ﬁIN‘THE'FUTURE"THRDUGH'EK?ENDIHG’f”
A MELPING HAKD, THE U.S5, ALSO HOPES TO CHANNEL ANY
RECOHSTRUCTION ASSISTANCE TKROUGH THOSE MINISTRIES RUN
BY MODERATES., FRANKLY, HE OBSERVED, SHORT-TERM AID

L . ) , . 'E‘B'HH‘B'E'NH‘AL ' NOT YO BE REPRODUCED WITHOUT THE
) . ) AUTHORIZATION OF THE.EXECUTIVE SECRETARY

’ THE FOREIGN MIMISTER INSISTED THE “CEKTRAL CONCEPT®
HAD NHOT CHANGED; WHAT WAS DIFFEREWT WERE HEW CIRCUHSTANCES
WHICH ARGENTINA HAD TO TAKE INTO ACCOUNT BEFORE SIGNING.
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